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E.O. 11652: NA 

TAGS: EGEN ECON EG 

SUB J : QAYSUNI ON SUBSIDIES 

REF: CAIRO 13763 

1 . DEPPRIMIN QAYSUNI SPOKE TO PRESS AUGUST 22 IN BACKGROUND 
SESSION ABOUT GOE PRICE SUBSIDY PROGRAM. REDUCTION IN GOE 
SUBSIDIES HAS BEEN SUBJECT OF PUBLIC RELATIONS CAMPAIGN PAST 
FEW DAYS AS GOE CASTS ABOUT FOR WAYS TO REDUCE ONEROUS PRICE 
SUBSIDIES, REALIZING THAT THIS IS VOLATILE ISSUE WITH 
POLITICAL RISKS. QAYSUNI'S BACKGROUND INFORMATION ON COSTS 
OF SUBSIDIES IS MOST COMPLETE STATEMENT ON THE SUBJECT YET 
MADE PUBLIC AND IS REPORTED HERE IN DETAIL. 

2. ACCORDING TO QAYSUNI DIRECT AS WELL AS INDIRECT SUBSIDI 
ZATION COSTS EGYPT APPROXIMATELY 10 PERCENT OF GNP ANNUALLY. 
IN 1977 BUDGET FOR INSTANCE, QAYSUNI GAVE FOLLOWING BREAKDOWN 
OF DIRECT PRICE SUBSIDY COSTS: WHEAT - LE 123.7 M; FLOUR - 

LE 43.4 M; CORN - LE 27 M; BEANS - LE 12 M; LENTILS - LE 7 M; 

PETROLEUM AND PRODUCTS - LE 43M; MEAT - LE 29 M; TEA - LE 742,000; 
MISCELLANEOUS - LE 908,000; OTHER LOSSES ESTIMATED AT LE 25 M 
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WHICH ARE FUNDED IN SUPPLY MINISTRY BUDGET. OTHER 1977 
SUBSIDIES, ACCORDING TO QAYSUNI TOTAL LE 67 M, INCLUDING; 

CAIRO PUBLIC TRANSIT AUTHORITY - LE 9.7 M; CAIRO- ALEXANDRIA 
RAILROAD PASSENGER TICKETS - LE 2 M; BUTAGAS - LE 10 M; POPULAR 
CLOTH - LE 16.3 M; VEGETABLES CROPS - LE 13 M; LUMBER - LE 3.5 M; 
NEWSPRINT - LE 4.5 M; STUDENT NOTEBOOKS - LE 2 M; EGYPTIAN 
GENERAL HOUSING COOPERATIVE - LE 295,000; EGYPTIAN GENERAL 
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AGRICULTURAL AND COOPERATIVE CREDIT AUGHORITY - LE 51,000. 

3. DIREFT SUBSIDIES, ACCORDING TO QAYSUNI, ROSE FROM LE 9 M 
IN 1960 TO LE 20 M FOR FISCAL YEAR 1969-70. DIRECT SUBSIDIES 
FIGURE FOR SUCCEEDING YEARS AS GIVEN BY QAYSUNI ARE: 1970-71 
- LE 39.8 M; 1971-72 - LE 57.1 M (THIS WAS 18 MONTH FISCAL 

YEAR, RUNNING FROM MID- 1971 TO END 1972 WHEN GOE SWITCHED TO 
CLAENDAR YEAR AS FISCAL YEAR); 1973 - L LE 1 16.3 M; 1974- 
)3 423.4 M; 1975 - LE 622 M; 1976 - LE 443.5 M; 1977 - 
LE 380.3 M. 

4. QAYSUNI WENT ON TO EXPLAIN THAT IN ADDITION TO DIRECT 
SUBSIDIES, GOVERNMENT ALSO BEARS SUBSIDY BURDEN INFORM OF 
LOSSES SUSTAINED BY PUBLIC SECTOR COMPANIES WHICH SELL GOODS 
AT PRICES BELOW PRODUCTION COSTS. SOME RAW 

MATERIALS (FOR EXAMPLE, COTTON AND PETROLEUM) 

PRODUCED AT PRICES CONSIDERABLY BELOW WORLD MARKET PRICE 
AND IN SOME CASES BELOW COST OF PRODUCTION. THIS REPRESENTS 
ADDITIONAL SUBSIDY. 

5. ACCORDING QAYSUNI, THREE SUPPLY COMMODITIES ARE 
CURENTLY BEING SOLD AT PROFIT. THEY ARE HALAWA (SWEET 
BAKING INGREDIENT MADE FROM SESAME), FROZEN MEAT AND SUGAR. 
SUBSIDIES ON HALAWA AND PARTIAL SUBSIDIES ON SUGAR WERE 
REMOVED PREVIOUSLY. FROZEN MEAT IS GENERALLY SOLD THROUGH 
PRIVATE SECTOR SHOPS AT PRICES WELL ABOVE THAT OF MEAT 
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AVAILABLE IN GOVERNMENT COOPERATIVES. 

6. COMMENT: AS DEPARTMENT AWARE, THIS INFORMATION HAS BEEN 
MADE AVAILABLE TO IMF/IBRD BUT WAS NOT PREVIOUSLY AVAILABLE 
PUBLICLY. QAYSUNI'S STATEMENT IS EXAMPLE OF LENGTH TO 

WHICH GOE PREPARED GO TO EXP ALIN TO PUBLIC BURDEN OF CONTINUED 
SUBSIDIES. ITS HOPE IS THAT SUCH KNOWLEDGE WILL LEAD TO 
ACCEPTANCE OF PLANNED SUBSIDY CUTS. 

EILTS 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, DATA, PRICE CONTROLS, SUBSIDIES 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 23-Aug-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977CAIR013973 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770304-1084 
Format: TEL 
From: CAIRO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770835/aaaabcvd.tel 

Line Count: 103 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 55056956-c288-dd11-92da-001cc4696bcc 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 CAIRO 13763 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 26-Jan-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1521087 
Secure: OPEN 
Status: NATIVE 

Subject: QAYSUNI ON SUBSIDIES 

TAGS: EGEN, ECON, EG, (AL-QAYSUNI, ABD AL-MUNYIN) 

To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/55056956-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



